CRUDE OIL – Three Years Down the Road – June 30, 2017

Drilling Productivity (barrels per day) - June 2014 to June 2017

WTI Crude Prices
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Price on 3/31/17.......................................................... $50.69
Price on 6/30/17.......................................................... $46.04
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Change ....................................................................... -9.01%

WTI Crude Prices

Over three years, during period
when rig count is down 51% (and
80% at low point), productivty in
major shale regions increased
141% on average. Productivity
in the Permian basin alone
increased over 200%.

Avg. one month contango............................................. -$0.62
Qtr. end one month contango....................................... -$0.25
Avg. one year contango................................................. -$3.36
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OPEC extended production quotas into 2018. Market
skeptical, in sharp contrast to bullishness when cuts were
first announced last November. Much of this due to robust
response by U.S. drillers, especially in shale regions.
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Inventories began seasonal decline
earlier than normal this year, albeit from
an essentially record high. U.S. inventory
now 2% and 27% over the 1 year and 5
year averages, respectively. On a
seasonally adjusted basis, this equates
to essentially no progress.
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Production back to 9.4 million barrels a
day – getting close to all-time record set
in 2015.
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U.S. Crude Oil Inventory vs 5-year Average (in million barrels)

Baker Hughes US Crude Oil Rotary Rig Count vs. Production
Rigs up 231 year-to-date, showing
strong momentum back to 756 total rigs.
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It’s now been three years since oil prices began their
collapse from the June 20, 2014 peak of $107.26. A YTD
low of $42.53 was hit on June 21.
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Volatile, down-trending prices appear to have found
support in the $42 to $43 range. The market could test the
next support level ~$39-$40. Anecdotes suggest global
inventories have declined even as U.S. surplus remains
high. We see range-bound, status quo until reliable data
shows contraction. Slowing U.S. production or further
OPEC action may be necessary.
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Source: Baker Hughes, CME, EIA, Bloomberg
As-of 6/30/17
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Definitions
Contango: A situation where the future spot price is below the current price, and people are willing to pay more for a commodity at some point in the future than the actual
expected price of the commodity.
West Texas Intermediate (WTI): Also known as Texas light sweet, is a grade of crude oil used as a benchmark in oil pricing. This grade is described as light because of its
relatively low density, and sweet because of its low sulfur content. It is the underlying commodity of New York Mercantile Exchange’s oil futures contracts.
CL1: Crude Oil Futures, Continuous Contract #1 (Front Month)
Baker Hughes Rig Count: Baker Hughes has issued the rotary rig counts as a service to the petroleum industry since 1944. The North American rig count is released weekly
at noon central time on the last day of the work week. The international rig count is released on the fifth working day of each month. The Baker Hughes Rig Counts are an
important business barometer for the drilling industry and its suppliers.
Important Considerations
For an additional copy of a Prospectus for any of the Funds that USCF serves as a general partner or sponsor of, contact:
ALPS Distributors, Inc.,
1290 Broadway, Suite 1100
Denver, Colorado 80203
or call 1.800.920.0259

Commodity ETP Disclosures:
Download a copy of a Fund’s Prospectus by clicking one of the following: USO, USL, DNO, UNG, UNL, UGA, UHN, BNO, USCI, CPER, or USAG.
Please read any Prospectus carefully before investing.
USO, USL, DNO, UNG, UNL, UGA, UHN, BNO, USCI, CPER and USAG are commodity pools regulated by the Commodity Futures Trading Commission. These Funds are not
mutual funds or any other type of Investment Company within the meaning of the Investment Company Act of 1940, as amended, and are not subject to regulation thereunder.
Commodity trading is highly speculative and involves a high degree of risk. Commodities and futures generally are volatile and are not suitable for all investors. Investing
in commodity interests subject each Fund to the risks of its related industry. An investor may lose all or substantially all of an investment. These risks could result in large
fluctuations in the price of a particular Fund’s respective shares. Funds that focus on a single sector generally experience greater volatility.
For further discussion of these and additional risks associated with an investment in the Funds please read the respective Fund Prospectus before investing.
Investing involves risks, including loss of principal.
One cannot invest directly in an index.
USCF is a registered service mark of United States Commodity Funds LLC. United States Commodity Funds and USCF Advisers LLC are wholly owned Limited Liability
Companies of Wainwright Holdings, Inc.
ALPS Distributors, Inc., is the distributor for USCF Funds and not affiliated with USCF Investments or Wainright Holdings, Inc.
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